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Overall Growh
Asia 8% growth over decades

LAC around 4%. Increased to higher growth in2000s 

but less than Asia.

LAC and South Asia much to learn from Asian Tigers 

and China although tigers became cats

Learn from tigers on education, infrastructure, better 

macro policies, ease of doing business  etc. 

However, lot of heterogeneity in both continents, 

particularly brought out in Latin American. Therefore, 

difficult to generalize 

Asia can learn from LAC on trade disprotection, high 

value agriculture and social protection. Opportunities 

for trade and investments in both countries.



Poverty and Hunger
Inspite of high growth, poverty and food 

insecurity are high in both continents.

What we are interested is on poverty and hunger.

We all know that growth is a necessary condition 

but not sufficient for reduction in poverty and 

hunger

In both continents, one major problem is increasing 

inequalities

Therefore, we are interested in shared growth or 

inclusive growth

Inequalities are high in LAC than Asia

But poverty is low in LAC as compared to Asia 

particularly South Asia



Issues on poverty and Hunger
How to make macro policies more pro –poor?

How do policies achieve shared or inclusive growth 

by reducing inequalities (rural-urban, gender, social 

and other disadvantaged sections, regional)?

Relationship between agriculture and poverty 

reduction. Also rural non-farm sector

How do we strengthen small holder agriculture?

How to create productive employment and higher 

real wages?

How do we deal with food price increases in future?

What are the social protection measures needed to 

reduce poverty and shocks or risks.



Agriculture and Poverty
Agriculture twice effective in reducing poverty than 

non-agriculture

One question is how macro policies (fiscal, 

monetary, exchange rate) affect agriculture. One 

presentation gave linkages between exchange rate 

and agriculture

In LAC, agriculture’ s share in GDP and employment 

are lower than Asia particularly South Asia. But 

more important in 5 or 6 countries in LAC.

For example, in Asia: China has agri.GDP share of 

11% but employment 40%. India: 17% agri.GDP but 

55% in employment. Thus, from poverty point of 

view it is important.



Agriculture
Although overall GDP growth is lower in LAC as 

compared to East and South Asia, Agriculture 

growth is equal or more in LAC compared to South 

Asia particularly in 2000s

Differences between Asia and LAC in agriculture

Asia is dominated by small holder agriculture but 

LAC dual structure of large scale commercial sector 

along with small holders.

Learning from each other in agriculture: Asia can 

learn from LAC on high value chains. But, the 

challenge in Asia is how to mobilize small holders.

LAC can learn from Asia on policies relating to small 

holder agriculture 



Food Price Increase and Poverty and 

hungerPoor suffer from shocks like food, fuel, financial 

and climate change.

For example, food price increase can increase 

poverty and hunger as poor spend 50 to 60% of 

expenditure on food.

Particularly this can have impact on well being of 

women and children. Coping mechanisms may 

have adverse impact on health, education, 

malnutrition. (e.g. taking children out of school)

Food prices may remain high in future.

Strengthening of Agriculture is important 



Way forward in agriculture
Four goals: (a) increase in growth of agriculture 

(diversification by maintaining food security) 

(b) sharing growth or equity in agriculture across 

different regions (e.g spreading Eastern region in 

India) and strengthening small holder agric.

(c) sustainable agri. (including taking care of climate 

change) (d) Rural non-farm sector 

Both demand side and supply side factors. Supply 

side (water management and technology). For 

example, Bio-technology offers opportunities (e.g. BT 

cotton). Rural non-farm education imp. China offers.

One study showed that to take care of food price 

increase, productivity increase in agri. is important 

than having protection policies  



Social Protection
Poverty is high, Inequalities are rising, shocks like 

food prices rise are increasing, social exclusion 

taking place. In this context, social protection imp.

Social Protection: (a) for reducing chronic poverty 

and capability deprivation (b) to take care of 

contingencies like old age, illness, accident, death

It may be noted that social security is available only 

for formal sectors (for e.g. 92% of Indian workers are 

in informal or unorganized sector)

Affirmative action for socially excluded population. In 

both continents we have social exclusion problems.

Social protection has both intrinsic (for its own sake) 

and instrumental value (for higher economic growth)

Asia can from LAC on social protection



Social Protection
There is a lot of debate in India whether we should 

have cash transfers or CCTs similar to Latin 

American countries. 

Some say it should be introduced immediately.

Some others say that we can not compare middle 

income countries like LAC where hospitals and 

education are relatively developed. Whether CCTs 

would be useful in a country like India where 

hospitals and basic education system is weak.

One issue with social protection programmes is their 

effectiveness (leakages). Disconnect between policy 

and implementation. 

Rights based approach in India (right to employment, 

right to food, right to education, right to information)



Conclusion
Growth is important but we are more interested in shared 

growth, macro pro-poor policies impact on poverty and 

hunger, agriculture particularly small holder agri., food 

price increase

Many lessons to learn from each other. LAC learning from 

Asia (education, infrastructure, macro policies, doing 

business, equitable asset distri, rural non-farm).

Asia to learn from LAC : high value supply chains, social 

protection etc. Opportunities for trade and investment for 

both continents.

One issue is whether we can straightaway lift from LAC to 

Asia or Asia to LAC. For example, whether supply chains 

and social protection can be lifted from LAC to Asia when 

structures are different.

Lastly, there should have been more discussion on 

institutions in both continents
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